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INTRODUCTION
During the second quarter of 2022, investors worked to recalibrate their economic outlook in the face of continued
uncertainty. While equities remained volatile, one consistent factor driving the market was concern over persistently
high inflation. Average gasoline prices in the U.S. rose 15% during the quarter, while mortgage rates rose by nearly 19%.
The May inflation reading of 8.6%, the highest reading in 41 years, led the Fed to increase the Fed Funds target rate by
75 basis points in mid-June. This series of macroeconomic headwinds led to the worst first half performance for the S&P
500 since 1970.
The markets have come around to the idea that the Fed will need to more aggressively raise rates to rein in inflation.
Expectations for the Fed Funds rate have risen steadily, with the Fed now anticipating that its target rate will reach
3.75% by the end of next year. Today, the two biggest questions facing investors are how persistent inflation will be, and
whether rate increases will push the economy into recession.
At Ranger Investments, while we work hard to find answers to these questions, we don’t invest based on a single outlook
or a specific economic outcome. Instead, we seek out high-quality companies where we find compelling valuations.
Today, we are actively refining our wish list of growth companies that have declined significantly and are looking for
opportunities amidst the uncertainty.
The environment this quarter was challenging for growth investors, and while Ranger Investments was not immune, both
strategies outperformed on a relative basis. It’s worth noting that the Small Cap and Micro Cap composites outperformed
their benchmarks by over 380 and 880 basis points, respectively on both a gross and net-of-fees basis. Performance is
provided below, with attribution details to follow.

PERFORMANCE
MRQ

YTD

1 Year

3 Years

5 Years

10 Years

SI (7/1/2003)

RIM Small Cap Growth Composite (Gross)

(15.1%)

(29.5%)

(25.9%)

5.9%

8.3%

11.1%

10.9%

RIM Small Cap Growth Composite (Net)

(15.3%)

(29.9%)

(26.6%)

4.9%

7.2%

10.0%

9.8%

Russell 2000 Growth Index

(19.3%)

(29.5%)

(33.4%)

1.4%

4.8%

9.3%

8.8%

4.1%

(0.1%)

7.6%

4.5%

3.5%

1.8%

2.1%

Russell 2000 Index

(17.2%)

(23.4%)

(25.2%)

4.2%

5.2%

9.4%

8.7%

S&P 500

(16.1%)

(20.0%)

(10.6%)

10.6%

11.3%

13.0%

9.6%

Excess Return (Gross)*

*Gross Excess Return is the difference between the Gross Small Cap Composite return and the Russell 2000 Growth Index return over the same period.
Figures may not add due to rounding. Past performance is not indicative of future results.

MRQ

YTD

1 Year

3 Years

5 Years

10 Years

RIM Micro Cap Growth Composite (Gross)

(13.2%)

(27.4%)

(23.1%)

14.7%

14.0%

--

15.8%

RIM Micro Cap Growth Composite (Net)

(13.5%)

(27.8%)

(24.1%)

13.3%

12.6%

--

14.4%

Russell Microcap Growth Index

(22.4%)

(33.0%)

(44.0%)

0.1%

1.6%

--

3.9%

9.2%

5.7%

20.9%

14.7%

12.5%

--

11.9%

Excess Return (Gross)**

SI (8/1/2014)

**Gross Excess Return is the difference between the Gross Micro Cap Composite return and the Russell Microcap Growth Index return over the same period.
Figures may not add due to rounding. Past performance is not indicative of future results.
The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of
action or to make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not
be assumed that investments in such securities have been or will be profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities
purchased, sold or recommended for advisory clients. Portfolio information is based on the respective composite, and is provided as Supplemental Information. References to indices are
provided for informational purposes only, should not be relied upon as an accurate means of evaluating the Adviser’s performance, and no representations or warranties can be made
regarding the accuracy of any index information. You cannot invest directly in an index. Past performance is not indicative of future results. Figures may not total due to rounding. Please
see the GIPS® Reports on pages 11 and 12 as well as the disclosure statement at the end of this presentation for additional information.
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OUTLOOK
In our frequent meetings with company management teams this year, two themes have become apparent. First, the
cost and availability of labor is a challenge across all industries. In 2021, this tightness was more apparent in larger
urban markets, but is now seen in markets large and small. Second, the effects of heightened inflation and the fiscal cliff
have impaired consumer income and confidence and shifted wallet share to necessities. Despite wage gains, disposable
personal income was down 10% year over year in April. In addition, consumers shifted spending to travel and other
services away from goods, which has burst the stay-at-home bubble and led to excess inventory.
In our introduction, we listed inflation and recession as the two primary risks that dominate investors’ attention today. In
a rising rate environment, an important question worth asking is which of the two is the Federal Reserve more concerned
about? We believe the Fed is willing to risk a mild recession to preserve the inflation-fighting credibility it worked hard
to earn over the last forty years. With real interest rates still in negative territory, and the current Fed Funds rate at about
200 basis points below expected levels for year-end 2023, we should expect continued increases in short-term rates,
even if equity and credit markets show increasing signs of stress.
If recession is a possibility, we are going into it with labor markets and corporate balance sheets in particularly strong
shape. In fact, a decline in the number of job openings, back to levels we saw prior to the COVID pandemic, is one of the
data points that Fed governors have indicated they’d like to see.
We believe equity investors should consider two important factors as they evaluate how to react to this uncertainty. First,
history shows that equity markets often begin to rise about halfway through a tightening cycle. While there is some
variability in the timing of this process, it indicates that investors shouldn’t wait for the end of inflation worries and
interest rate increases to get more active in the market. Second, as our friends at Strategas Research Partners recently
noted, quality factors tend to outperform in a rising interest rate environment. This should bode well for the types of
companies represented in Ranger Investments’ portfolios.

SMALL CAP GROWTH STRATEGY
Performance & Attribution

For the second quarter, the Small Cap Composite outperformed the Russell 2000 Growth index by over 380 basis
points on a relative net-of-fees basis. Market volatility remained above average levels this quarter, and quality factors
outperformed. Stocks with negative earnings underperformed the benchmark, as the rising interest rate environment led
investors to discount the future earnings of unprofitable companies at bigger discount rates. Conversely, stocks with less
levered balance sheets, and those with higher returns on equity, outperformed. For the quarter, the portfolio performed
as we intend during these types of environments, providing meaningful downside capture.
Consumer staples and consumer discretionary were the largest relative outperforming industries in the portfolio.
Conversely, the industrials industry was the largest relative detractor from performance. Four new positions were added
to the portfolio during the second quarter, which we discuss in more detail below. The consumer staples industry had the
largest weighting increase of 320 basis points to a 6.0% weighting. The technology weighting decreased 300 basis points
to 18.9%. The largest active weights at quarter end are overweight industrials and consumer discretionary by 430 and 200
basis points, and underweight real estate and energy by 290 and 290 basis points, respectively.
The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of
action or to make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not
be assumed that investments in such securities have been or will be profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities
purchased, sold or recommended for advisory clients. Portfolio information is based on the respective composite, and is provided as Supplemental Information. References to indices are
provided for informational purposes only, should not be relied upon as an accurate means of evaluating the Adviser’s performance, and no representations or warranties can be made
regarding the accuracy of any index information. You cannot invest directly in an index. Past performance is not indicative of future results. Figures may not total due to rounding. Please
see the GIPS® Reports on pages 11 and 12 as well as the disclosure statement at the end of this presentation for additional information.
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Small Cap Leaders & Laggards
Leaders

Laggards

Grocery
Outlet
(GO)

The company is a retailer of name-brand products
sold at a 40% discount to traditional grocery store
prices. Higher food prices and other inflationary
pressures on consumer spending provided a tailwind
for the business. In the most recent earnings
results, the company reported same-store-sales
growth well ahead of expectations driven by growth
in traffic and ticket size.

Workiva
(WK)

The company reported strong first quarter results
in May, however second quarter guidance was
slightly below expectations, driven by lower
capital markets activity. While capital markets
activity contributed to strong results last year, it’s
a relatively small part (<5%) of the overall business.
We continue to believe the company has a large and
growing opportunity in Europe and the U.S. driven
by regulatory requirements associated with ESG
and XBRL reporting.

e.l.f.
Beauty
(ELF)

e.l.f. is a “masstige” cosmetics company. In a
challenged economic environment, e.l.f. benefits
from consumers seeking quality, affordable
alternatives to prestige products. The company
continues to drive brand momentum by engaging
consumers on popular social media platforms like
TikTok. In May, the company reported results that
beat expectations and issued guidance significantly
above Street estimates. As consumers seek value
and desire to socialize more, we expect continued
brand momentum.

Pegasystems
(PEGA)

The company develops customer relationship
management software. In early May, a jury in a
state court in Virginia rendered a verdict against
the company with respect to a trade secrets claim
filed by a competitor for $2.04 billion in damages.
The company believes they have strong grounds to
overturn the result. The appeals process is likely to
take years and we believe the ultimate outcome will
result in a lower damages figure. In the meantime,
the company is nearing the end of its transition to a
recurring revenue model and increasingly focused
on profitability, which should result in strong cash
generation over the next several years.

Sovos
Brands
(SOVO)

The company develops premium, disruptive food
brands that feature products with clean ingredients
and quality taste. The company’s largest brand by
revenue, Rao’s pasta sauce, is the fastest growing
brand in its category. With increased national
distribution, Rao’s appeals to customers as a quality
value alternative to dining out.

CONMED
(CNMD)

The company provides surgical devices and
equipment for minimally invasive procedures.
The weakness during the quarter was due to its
announcement to acquire In2Bones Global which
represents a meaningful push into a new market.
We believe the acquisition will be beneficial to
CONMED and should result in better overall growth
for the company.

Mercury
Systems
(MRCY)

A manufacturer of electronic components and
modules for the defense industry. On May 3rd, the
company reported strong bookings and backlog
metrics, which increased conviction in a return to
above-market organic growth rates following a
period of defense spending slowdown. Sentiment
was further helped as NATO members refocused
their attention back on defense spending.

Endava
(DAVA)

An IT services company that helps customers
affect digital transformations. The company
has reported extremely strong results over the
last year, including first quarter results in May.
Despite this, the stock declined in sympathy with
the entire space, as fears about the weakening
macro environment resulted in lower multiples. We
remain enthusiastic about the demand backdrop
for Endava’s services and believe their growth will
prove durable even in a challenging environment.

EVO
Payments
(EVOP)

In early May, the company reported strong
quarterly results. Revenues grew 20%, and we
think low double digit growth is achievable for
this year overall. We believe the markets in which
the company operates are growing faster than the
overall payment processing industry.

Ranpak
(PACK)

The company produces eco-friendly, recycled
paper-based protective packaging solutions for
e-commerce and industrial supply chains. The
company’s operations were disrupted due to an
enterprise software transition and some supply
chain issues related to the conflict in Ukraine,
resulting in a weaker than expected quarter and
a headwind to margins. The stock was further
impacted this quarter by macro level fears in
e-commerce.
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Small Cap Top 5 Positions
Company Name

Symbol

% Weight

Industry

Grocery Outlet

GO

4.9%

Consumer staples

WNS Holdings

WNS

4.9%

Industrials

MEDP

4.0%

Healthcare

ELF

3.9%

Consumer discretionary

QLYS

3.8%

Technology

Medpace
e.l.f. Beauty
Qualys

Small Cap Buys & Sells
Buys

Sells

Amedisys
(AMED)

The company is one of the nation’s leading
providers of home nursing and hospice services,
operating more than 500 locations in 39 states.
Home health is one of the fastest-growing
segments within health services supported by:
1) strong demographic tailwinds; 2) a lower-cost
care setting; 3) changing consumer preferences;
and 4) potential for widescale consolidation.

BioLife
Solutions
(BLFS)

The company provides cold storage technology
solutions essential for cell and gene therapies.
We sold the position due to the slower funding
environment for small biotechnology and
pharmaceutical companies, in an effort to
consolidate our exposure into companies less
likely to be impacted.

Expensify
(EXFY)

The company is a cloud-based expense
management software platform that helps the
smallest to the largest businesses simplify the way
they manage money. Expensify’s viral customer
acquisition model allows it to grow at costs lower
than competitors.

GreenBrick
Partners
(GRBK)

The company is a homebuilder and land
development company.
While we retained
exposure to housing elsewhere in the portfolio, we
sold the position in favor of other opportunities
and over concerns that rising interest rates may
weigh on the housing market.

Sovos
Brands
(SOVO)

The company is a fast-growing food company,
with a portfolio of four brands consisting of
premium products made with clean, high-quality
ingredients. The company’s playbook is to acquire
disruptive, “one of a kind” growth brands, share
strategies, and capture material synergies across
the platform to drive growth.

Heska
Corporation
(HSKA)

The company sells animal health products to the
veterinary industry. We sold the position due to
slowing veterinary market trends.

Triumph
Bancorp
(TBK)

The company is a Dallas-based regional bank,
providing traditional bank services as well as
factoring services to the trucking industry. The
company’s technology division seeks to disrupt the
factoring industry by automating the processing
and payment of trucking invoices.

Mimecast
Limited
(MIME)

The company provides cloud-based security and
risk management services. We sold the position
as the company was acquired by Permira Holdings
in May.

NeoGenomics
(NEO)

The company operates clinical labs specialize
in testing services for cancer patients. We sold
the position as multiple senior management
departures created an uncertain strategic
direction.
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Performance & Attribution

MICRO CAP GROWTH STRATEGY

For the June quarter, the Micro Cap Composite significantly outperformed the Russell Microcap Growth index by over 880 basis
points on a relative basis, net of fees. Market volatility remained above average levels this quarter, and quality factors outperformed.
Stocks with negative earnings underperformed the benchmark, as the rising interest rate environment led investors to discount the
future earnings of unprofitable companies at bigger discount rates. This was particularly true for non-earning biotech and pharma
stocks, which collectively represented 19.5% of the benchmark. Conversely, stocks with less levered balance sheets, and those with
higher returns on equity, outperformed. For the quarter, the portfolio performed as we intend during these types of environments,
providing meaningful downside capture.
Consumer discretionary and healthcare were the largest relative outperforming industries in the portfolio. Conversely, the
industrials industry was the largest relative detractor from performance. Four new positions were added to the portfolio during
the second quarter, which we discuss in more detail below. The industrials industry had the largest weighting increase of 280 basis
points to a 20.9% weighting. The healthcare weighting decreased 260 basis points to 25.6%. The largest active weights at quarter
end are overweight industrials and consumer discretionary by 680 and 560 basis points, and underweight healthcare and consumer
staples by 820 and 420 basis points, respectively.

Micro Cap Leaders & Laggards
Leaders

Laggards

America’s
Car-Mart
(CRMT)

The company sells and finances used automobiles.
Management has a history of consistent, prudent
growth and a strong credit track record. Quarterly
results in late May were significantly stronger than
investors expected as the company was able to grow
revenues 26% despite challenges in securing inventory.

Mitek
Systems
(MITK)

The company offers document imaging and character
recognition software for use in mobile check depositing and
identity verification. On April 28th, the company reported
overall financial metrics above expectations, but weaker
than expected revenue in the identity verification segment
due to the completion of a multi-year reverification
project for a European card issuer that was not previously
communicated to investors.

e.l.f.
Beauty
(ELF)

e.l.f. is a “masstige” cosmetics company. In a
challenged economic environment, e.l.f. benefits from
consumers seeking quality, affordable alternatives
to prestige products. The company continues to drive
brand momentum by engaging consumers on popular
social media platforms like TikTok. In May, the
company reported results that beat expectations and
issued guidance significantly above Street estimates. As
consumers seek value and desire to socialize more, we
expect continued brand momentum.

Ranpak
(PACK)

The company produces eco-friendly, recycled paperbased protective packaging solutions for e-commerce and
industrial supply chains. The company’s operations were
disrupted due to an enterprise software transition and
some supply chain issues related to the conflict in Ukraine,
resulting in a weaker than expected quarter and a headwind
to margins. The stock was further impacted this quarter by
macro level fears in e-commerce.

UFP Tech.
(UFPT)

A contract manufacturer of medical products, is
delivering on their strategic plan of growing revenue
and expanding margins. The company has made
three acquisitions over the last six months, adding
approximately $90 million in annual revenue. UFP
Technologies continues to expand their geographic
footprint to low-cost geographies to drive better
margins and gain share.

Avid
Bioservices
(CDMO)

The company provides development and manufacturing
services for biotechnology and pharmaceutical companies.
The weakness was not company specific, but rather due
to the slower funding environment for biotechnology and
pharmaceutical companies. We believe the company is
uniquely positioned given their U.S.-based facilities and
ability to produce both clinical and commercial scale drugs.

The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to make
or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not be assumed that investments in
such securities have been or will be profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities purchased, sold or recommended for advisory
clients. Portfolio information is based on the respective composite, and is provided as Supplemental Information. References to indices are provided for informational purposes only, should not be relied
upon as an accurate means of evaluating the Adviser’s performance, and no representations or warranties can be made regarding the accuracy of any index information. You cannot invest directly in an
index. Past performance is not indicative of future results. Figures may not total due to rounding. Please see the GIPS® Reports on pages 11 and 12 as well as the disclosure statement at the end of this
presentation for additional information.
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Paya
Holdings
(PAYA)

The company provides payment processing services.
After a series of disappointing earnings reports shortly
after coming public, the company set what we believe
are more realistic financial goals for 2022. News
reports that management may be pursuing a sale of the
company boosted the stock in late June.

BioLife
Solutions
(BLFS)

The company supplies preservation technology essential
for cell and gene therapies. The weakness was not company
specific, but rather due to the slower funding environment
for biotech and pharmaceutical companies. We believe
BioLife Solutions is uniquely positioned in the drug discovery
and development paradigm and will benefit as more drugs
are approved for commercialization.

Repay
Holdings
(RPAY)

The company provides payment processing services.
We initiated a position in the stock after a weaker than
expected earnings report, believing the stock provided
an attractive entry point.

PDF
Solutions
(PDFS)

The company is a leading provider of analytics that helps
semiconductor companies improve their yields and
processes. Despite reporting strong quarterly results in
May, the stock declined in sympathy with the semiconductor
space as worries about the impact of a potential recession
overshadowed solid near-term results.
Despite the
weakness, we remain confident in the long-term growth
opportunities for the company.

Micro Cap Top 5 Positions
Company Name

Symbol

% Weight

Industry

NAPCO Security Technologies

NSSC

4.6%

Industrials

IIIV

4.5%

Industrials

CRMT

4.4%

Consumer Discretionary

ELF

4.2%

Consumer Discretionary

PDFS

3.8%

Technology

i3 Verticals
America’s Car-Mart
e.l.f. Beauty
PDF Solutions

Micro Cap Buys & Sells
Buys

Sells

Evolution
Petroleum
Corporation
(EPM)

The company is a non-operated oil and gas
company with operations across five distinct
geographies in the U.S. Evolution has a simple
business model and a strong balance sheet.

Absolute
Software
Corporation
(ABST)

The company provides security software.
Management announced a large, debt-funded
acquisition in an adjacent space in May 2021.
While accretive to growth we were concerned
about the implications for the core business and
decided to sell the position.

Paya
Holdings
(PAYA)

The company provides payment processing
services. Management is focused on customers
in less cyclical industries like government, health
care and utilities.

Heska
(HSKA)

The company sells animal health products to the
veterinary industry. We sold the position due to
slowing veterinary market trends.

Repay
Holdings
(RPAY)

The company provides debit and ACH processing
services. Growth is focused on specific industries
such as auto lending, personal loans and B2B. We
initiated a position in the stock after a weaker than
expected earnings report, believing the stock price
provided an attractive entry point.

Stoneridge
(SRI)

The company designs and manufactures electronic
components for the auto and commercial vehicle
markets.
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FIRM UPDATE
We are pleased to announce several new additions to our team this quarter. After conducting a nationwide search,
Melanie Mendoza was appointed as the firm’s new Chief Compliance Officer on May 31. Melanie brings several decades
of compliance and investment industry experience to Ranger Investments. She served as our interim CCO for seven
months before accepting a full-time position, and has been instrumental in leading our compliance program. Before
joining us as interim CCO in 2021, Melanie was founder of MHM Consulting LLC, which provided independent compliance
consulting services to registered investment advisors. Previously, she was Chief Compliance Officer for Matarin Capital
Management, where she played a key role in developing the firm’s ESG policy. She has held several other compliance
officer and consulting roles at investment management firms. We are delighted to have Melanie join us as she has
already made an impact in providing us and our clients with the highest standards of stewardship and governance.
We are also pleased to announce that two team members who we previously shared with our former partners are now
full-time employees of Ranger Investments as of this spring. Matthew Wade joins us as the firm’s Operations Manager.
Matthew joined Ranger Capital Group, our former partner company, as an Accountant in January 2008, and obtained
his CPA license to practice in the state of Texas in December of 2012. Matthew’s background in both operations and
accounting, and his depth of experience and institutional knowledge, make him an important addition to the team.
George Thomas joined us in May as the firm’s Senior Accountant. George joined Ranger Capital Group as an Operations
Analyst in February 2017. Previously, George worked for J.P. Morgan as a Fund Accountant for seven years and as Senior
Fund Accountant for two and half years on the Institutional Fund Accounting Service team. Additionally, George has
five years of extensive experience outside of the U.S., including India, U.A.E, and Qatar. He enrolled as an Advocate and
practiced Law for one year in India. George also passed the intermediate examination of the Chartered Accountancy
conducted by the Institute of Chartered Accountants of India and is currently a member of the Texas Society of Certified
Public Accountants. George’s background and breadth of experience in law and accounting make him a welcome addition
to the team.
We would like to thank you for your trust and confidence in Ranger Investments. Please do not hesitate to contact us with
any questions.

Best Regards,

Conrad Doenges			
CIO & Portfolio Manager		
cdoenges@rangerinvestments.com
(214) 871-5265			

Andrew Hill				
Portfolio Manager 			
ahill@rangerinvestments.com		
(214) 871-5243				
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SMALL CAP GROWTH CHARACTERISTICS
SMALL CAP
COMPOSITE

R2G
INDEX

SMALL CAP
COMPOSITE

SIZE (IN MILLIONS)

R2G
INDEX

QUALITY

Average Annual Revenues

$1,111

$1,220

Median Annual Revenues

$740

$478

Market Cap
Current Mean

$2,944

$1,564

Current Weighted Mean

$3,120

$2,844

Mean at Cost

$3,583

--

Current Median

$2,687

$1,104

Revenues
23.8%

23.8%

Previous Four Quarters

22.9%

21.5%

Last 3 Years

13.0%

11.4%

Last 5 Years

14.7%

12.8%

Forward Four Quarters

17.1%

17.3%

39.0%

38.2%

Dividend Yield

0.54%

0.64%

ROE (Trailing Twelve Month)

14.0%

9.9%

ROE (5 Year Average)

15.0%

3.3%

Current P/E

36.7

46.6

Forward P/E

19.3

13.1

P/E to Long Term Growth

1.1

0.7

P/E to Current Growth

0.6

0.6

Price-to-Sales

3.0

1.5

Beta (vs. S&P 500)

1.3

1.3

VALUATION

GROWTH

Recent Quarter (Q/Q)

Debt-to-Total Capitalization

PORTFOLIO APPRAISAL (INDUSTRY BREAKDOWN BY %)

Earnings

Basic Materials

1.5%

4.1%

Consumer Discretionary

13.6

11.6%

Consumer Staples

6.0%

4.3%

Recent Quarter (Q/Q)

31.4%

41.6%

Energy

4.3%

7.1%

Previous Four Quarters

31.0%

19.5%

Financials

6.7%

5.9%

Last 3 Years

19.0%

18.4%

Health Care

20.8%

22.0%

Last 5 Years

18.0%

16.4%

Industrials

23.7%

19.4%

Forward Four Quarters

29.9%

20.8%

Real Estate

0.0%

2.9%

Long Term Projected Growth

18.0%

19.8%

Technology

18.9%

17.9%

Telecommunications

0.0%

2.5%

Utilities

0.0%

2.4%

Cash

3.3%

-

100.0%

100.0%
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MICRO CAP GROWTH CHARACTERISTICS
MICRO CAP
COMPOSITE

RMG
INDEX

MICRO CAP
COMPOSITE

SIZE (IN MILLIONS)

RMG
INDEX

QUALITY

Average Annual Revenues

$308

$274

Median Annual Revenues

$192

$75

Market Cap
Current Mean

$696

$289

Current Weighted Mean

$736

$590

Mean at Cost

$621

--

Current Median

$586

$185

Revenues
30.4%

24.9%

Previous Four Quarters

23.3%

18.7%

Last 3 Years

12.2%

8.5%

Last 5 Years

11.9%

10.8%

Forward Four Quarters

18.4%

17.6%

23.4%

33.2%

Dividend Yield

0.6%

0.5%

ROE (Trailing Twelve Month)

15.5%

23.2%

ROE (5 Year Average)

16.0%

10.9%

Current P/E

28.6

62.0

Current P/E. excl negative earnings

17.2

14.7

Forward P/E

15.5

10.9

P/E to Long Term Growth

1.1

0.8

P/E to Current Growth

0.3

0.5

Price-to-Sales

2.4

1.2

Beta (vs. S&P 500)

1.1

1.2

VALUATION

GROWTH

Recent Quarter (Q/Q)

Debt-to-Total Capitalization

PORTFOLIO APPRAISAL (INDUSTRY BREAKDOWN BY %)
Basic Materials

Earnings

1.5%

3.3%

Consumer Discretionary

16.6%

11.1%

Consumer Staples

0.0%

4.2%

Recent Quarter (Q/Q)

23.9%

31.4%

Energy

4.8%

4.8%

Previous Four Quarters

20.7%

22.4%

Financials

8.9%

6.6%

Last 3 Years

15.7%

20.5%

Health Care

25.6%

33.8%

Last 5 Years

12.4%

10.3%

Industrials

20.9%

14.1%

Forward Four Quarters

44.4%

23.1%

Real Estate

0.0%

2.3%

Long Term Projected Growth

14.5%

13.0%

Technology

19.0%

14.9%

Telecommunications

1.1%

3.0%

Utilities

0.0%

1.9%

Cash

1.6%

-

100.0%

100.0%
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ADDITIONAL DISCLOSURES
The views expressed are those of the author(s) and Ranger Investment Management as of the date referenced and
are subject to change at any time based on market or other conditions. These views are not intended to be and
should not be relied upon as investment advice and are not intended to be a forecast of future events or a guarantee
of future results. Ranger Investment Management makes no representation, and it should not be assumed, that
future investment performance will conform to past performance. Additionally, there is the possibility for loss
when investing in a Composite separate account or pooled investment vehicle. Gross and net performance returns
include the reinvestment of dividends and other earnings. Gross performance returns presented herein will be
reduced by investment advisory fees and other expenses that may be incurred in the management of the account.
The collection of fees produces a compounding effect on the total rate of return net of management fees. Actual
performance results and fees of client accounts may differ substantially.
References to specific securities are (1) for illustration purposes only, (2) may not represent a complete list of
Composite holdings for the period, and (3) may not represent all securities purchased, sold or recommended for
investor accounts. Securities referenced should not be deemed as recommendations and no assurances can be
given that these examples or future security holdings will be profitable.
A complete list of Composite holdings and returns for the previous quarter may be obtained by contacting Ranger
Investment Management at (214) 871-5262 or by e-mail at crteam@rangerinvestments.com.
REFERENCED INDICES
Russell 2000 Growth Index - The Russell 2000® Growth Index measures the performance of the small cap growth
segment of the U.S. equity universe. It includes those Russell 2000 companies with relatively higher price-tobook ratios, higher I/B/E/S forecast medium term (2 year) growth and higher sales per share historical growth (5
years). The Russell 2000 Growth Index is constructed to provide a comprehensive and unbiased barometer for the
small-cap growth segment. The index is completely reconstituted annually to ensure new and growing equities
are included and that the represented companies continue to reflect growth characteristics.
Russell MicroCap Growth Index - The Russell Microcap Index measures the performance of the microcap segment
of the U.S. equity market. It makes up less than 3% of the U.S. equity market. It includes 1,000 of the smallest
securities in the Russell 2000 Index based on a combination of their market cap and current index membership and
it also includes up to the next 1,000 stock.
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GIPS REPORT - RANGER INVESTMENT MANAGEMENT, L.P. RIM SMALL CAP COMPOSITE
YEAR

TOTAL RETURN
(GROSS)

TOTAL
RETURN (NET)

RUSSELL 2000
GROWTH INDEX

COMPOSITE THREE-YEAR
ANNUALIZED STANDARD
DEVIATION

BENCHMARK THREE-YEAR
ANNUALIZED
STANDARD DEVIATION

# OF
ACCOUNTS

COMPOSITE
4
DISPERSION

COMPOSITE
ASSETS
(US$ MIL)

TOTAL SCG
6
ASSETS
(US$ MIL)
SUPPLEMENTAL

COMPOSITE ASSETS
6
AS % OF SCG ASSETS
SUPPLEMENTAL

COMPOSITE
ASSETS AS % OF
FIRM ASSETS

2012

3.72%

2.69%

14.59%

19.18%

20.72%

32

0.14%

$1,131.57

$1,230.55

91.96%

$1,471.69

2013

38.84%

37.49%

43.30%

16.32%

17.27%

34

0.17%

$1,885.79

$1,905.22

98.98%

$2,159.14

2014

3.84%

2.81%

5.60%

13.72%

13.82%

30

0.19%

$1,634.48

$1,678.43

97.38%

$1,986.63

2015

4.29%

3.25%

-1.38%

14.53%

14.95%

26

0.05%

$1,492.05

$1,511.14

98.74%

$1,739.86

2016

21.18%

19.99%

11.32%

15.40%

16.67%

26

0.23%

$1,273.58

$1,293.73

98.44%

$1,470.55

2017

16.68%

15.53%

22.17%

13.48%

14.59%

20

0.08%

$1,298.97

$1,301.95

99.77%

$1,395.91

2018

-6.66%

-7.60%

-9.31%

14.81%

16.46%

20

0.07%

$1,121.19

$1,121.19

100.00%

$1,255.98

2019

30.93%

29.65%

28.48%

15.33%

16.37%

20

0.08%

$1,388.67

$1,388.67

100.00%

$1,568.76

2020

34.48%

33.17%

34.63%

23.72%

25.10%

20

0.73%

$1,709.66

$1,709.66

100.00%

$1,931.73

2021

18.78%

17.61%

2.83%

21.91%

23.07%

14

0.25%

$1,608.10

$1,629.75

98.67%

$1,910.19

Ranger Investment Management, L.P. (“RIM”) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and
presented this report in compliance with the GIPS Standards. RIM has been independently verified by Ashland Partners and Company for the periods
October 23, 2002 through June 30, 2016 and by ACA Performance Services, LLC for the periods July 1, 2016 through December 31, 2021.			
		
A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the
GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well
as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented
on a firm-wide basis. The RIM Small Cap Composite has been examined for the period from July 1, 2003 through December 31, 2021. The verification and
performance examination reports are available upon request.
			
Notes:												
1. RIM is an investment adviser registered with the United States Securities and Exchange Commission in accordance with the Investment Advisers Act
of 1940. The RIM Small Cap Composite (the “Composite”) includes all fully discretionary, fee paying accounts, which invests, on a long basis only, in a
diversified group of approximately 40 to 60 small capitalization, growth-oriented equity securities traded on U.S. exchanges. The Composite inception
and creation date is July 1, 2003. In addition, a performance examination was conducted on the Composite beginning July 1, 2003. A list of all composite
and pooled fund investment strategies offered by the firm, with a description of each strategy, is available upon request. The type of portfolios in which
each strategy is available (segregated account, limited distribution pooled fund, or broad distribution pooled fund) is indicated in the description of each
strategy. 											
2. For comparison purposes, the Composite is measured against the Russell 2000 Growth Index (the “Index”), a widely recognized index which seeks
to capture the performance of the small-cap growth segment of the U.S. equity universe. The Index includes 2000 companies with higher price-to-book
ratios and higher forecasted growth values. Unlike the Index, Composite portfolios are actively managed and invest in a relatively concentrated group of
approximately 40 to 60 holdings. Accordingly, comparing or contrasting Composite results or characteristics with those of the Index may be of limited
use. Performance results of the Index include the reinvestment of dividends and income. 		
3. Composite returns are presented gross and net of management fees and include the reinvestment of all dividends and income. Net of fee performance
was calculated using the highest management fee equal to an annual rate of one percent (1.00%) of the capital account balance. The current fee schedule
for the composite is ninety basis points (0.90%) for the first $25mm in AUM; Eighty basis points (0.80%) for the next $25mm in AUM; Seventy basis points
(0.70%) between $50-100mm in AUM; and AUM over $100mm is negotiable. The investment management fee schedule for the Ranger Investment Master
Fund, LP, Small Cap Portfolio Class, which is included in the RIM Small Cap Composite, is 1.00% on all assets. The total expense ratio as of December 31,
2021 for the Ranger Small Cap Fund, which is included in the RIM Small Cap Composite, is 1.10%. Investment advisory fees incurred by clients may vary.
Valuations are computed and performance is reported in U.S. dollars. Policies for valuing investments, calculating performance, and preparing GIPS
Reports may be obtained by contacting RIM at (214) 871-5262 or by e-mail at crteam@rangerinvestments.com.
4. Composite Dispersion is calculated on a gross-of-fees returns basis using the asset-weighted standard deviation of all portfolios that were included
in the Composite for the entire calendar year. 		
5. Gross-of-fees returns were used to calculate the three year annualized standard deviation.
6. Total SCG Assets include the Composite’s assets as well as other small cap assets managed by RIM. ACA Compliance Group has not reviewed the Total
SCG Assets or percentage of SCG Assets in the performance table above.		
7. The Composite is re-valued and accounted for following a ten percent (10%) or greater cash, securities or asset class inflows or outflows at the account
or composite level so as not to distort performance.			
8. RIM makes no representation, and it should not be assumed, that future investment performance will conform to past performance. Additionally,
there is the possibility for loss when investing in a Composite separate account or pooled investment vehicle. Gross performance returns presented
herein will be reduced by investment advisory fees and other expenses that may be incurred in the management of the account. The collection of fees
produces a compounding effect on the total rate of return net of management fees. As an example, the effect of investment management fees on the
total value of a client’s portfolio assuming (a) quarterly fee assessment, (b) $1,000,000 investment, (c) portfolio return of 8% a year, and (d) 1.00%
annual investment advisory fee would be $10,416 in the first year, and cumulative effects of $59,816 over five years and $143,430 over ten years. Actual
performance results and fees of client accounts may differ substantially.				
9. References to specific securities are (1) for illustration purposes only, (2) may not represent a complete list of Composite holdings for the period, and (3)
may not represent all securities purchased, sold or recommended for investor accounts. Securities referenced should not be deemed as recommendations
and no assurances can be given that these examples or future security holdings will be profitable. A complete list of Composite holdings and returns for
the previous quarter may be obtained by contacting RIM at (214) 871-5262 or by e-mail at crteam@rangerinvestments.com.
10. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or
quality of the content contained herein.
											
THIS INFORMATION, FURNISHED ON A CONFIDENTIAL BASIS TO THE RECIPIENT, DOES NOT CONSTITUTE AN OFFER TO SELL OR A SOLICITATION
OF AN OFFER TO BUY ANY SECURITIES, INVESTMENT PRODUCT OR INVESTMENT ADVISORY SERVICES. SUCH OFFER OR SOLICITATION MAY ONLY BE
MADE BY MEANS OF DELIVERY OF AN INVESTMENT ADVISORY AGREEMENT, PRIVATE MEMORANDUM/SUBSCRIPTION DOCUMENT OR OTHER SIMILAR
MATERIALS WHICH CONTAIN A DESCRIPTION OF MATERIAL TERMS RELATING TO SUCH INVESTMENT. THIS INFORMATION IS INTENDED EXCLUSIVELY
FOR THE USE OF THE PERSON TO WHOM IT HAS BEEN DELIVERED, AND IT IS NOT TO BE REPRODUCED OR REDISTRIBUTED TO ANY OTHER PERSON.
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GIPS REPORT - RANGER INVESTMENT MANAGEMENT, L.P. RIM MICRO CAP COMPOSITE
YEAR8

TOTAL
RETURN
(GROSS)

TOTAL
RETURN
(NET)

RUSSELL
MICROCAP
GROWTH INDEX

COMPOSITE THREE-YEAR
ANNUALIZED STANDARD
DEVIATION

BENCHMARK THREEYEAR ANNUALIZED
STANDARD DEVIATION

NUMBER OF
ACCOUNTS

COMPOSITE
DISPERSION4

COMPOSITE
ASSETS
(US$ MIL)

TOTAL MICCG
ASSETS6 (US$
MIL) SUPPLEMENTAL

COMPOSITE ASSETS AS
% OF MICCG ASSETS6
SUPPLEMENTAL

TOTAL FIRM
ASSETS (US$
MIL)

2014

13.31%

12.73%

12.83%

NA

NA

5 or fewer

NM

$27.39

$38.53

71.08%

$1,986.63

2015

7.55%

6.22%

-3.85%

NA

NA

5 or fewer

NA

$40.55

$40.55

100.00%

$1,739.86

2016

23.37%

21.86%

6.86%

NA

NA

5 or fewer

NA

$62.59

$62.59

100.00%

$1,470.55

2017

16.25%

14.83%

16.65%

15.05%

16.98%

5 or fewer

NA

$77.66

$77.66

100.00%

$1,395.91

2018

1.46%

0.19%

-14.18%

18.61%

18.46%

6

NA

$126.83

$132.71

95.57%

$1,255.98

2019

26.66%

25.11%

23.33%

17.73%

17.76%

8

0.65%

$174.81

$177.66

98.40%

$1,568.76

2020

46.54%

44.76%

40.13%

27.41%

27.95%

9

0.41%

$221.68

$221.68

100.00%

$1,931.73

2021

33.54%

31.92%

0.88%

25.11%

27.13%

8

0.35%

$263.09

$279.92

93.99%

$1,910.19

Ranger Investment Management, L.P. (“RIM”) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this
report in compliance with the GIPS Standards. RIM has been independently verified by Ashland Partners and Company for the periods October 23, 2002 through June 30,
2016 and by ACA Performance Services, LLC for the periods July 1, 2016 through December 31, 2021.
A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards.
Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. The RIM Micro Cap
Composite has been examined for the period from August 1, 2014 through December 31, 2021. The verification and performance examination reports are available upon
request.
			
Notes:
1. RIM is an investment adviser registered with the United States Securities and Exchange Commission in accordance with the Investment Advisers Act of 1940. The
RIM Micro Cap Composite (the “Composite”) includes all fully discretionary, fee paying accounts, which invests, on a long basis only, in micro capitalization, growthoriented equity securities traded on U.S. exchanges. The Composite inception and creation date is August 1, 2014. A list of all composite and pooled fund investment
strategies offered by the firm, with a description of each strategy, is available upon request. The type of portfolios in which each strategy is available (segregated account,
limited distribution pooled fund, or broad distribution pooled fund) is indicated in the description of each strategy.					
2. For comparison purposes, the Composite is measured against the Russell Microcap Growth Index (the “Index”), a widely recognized index which seeks to capture the
performance of the microcap growth segment of the U.S. equity universe. Unlike the Index, Composite portfolios are actively managed and invest in a relatively focused
group of holdings. Accordingly, comparing or contrasting Composite results or characteristics with those of the Index may be of limited use. Performance results of the
Index include the reinvestment of dividends and income. 		
3. Composite returns are presented gross and net of management fees and include the reinvestment of all dividends and income. Net of fee performance results presented above were calculated using the highest management fee equal to an annual rate of one percent (1.25%) of the capital account balance. The current fee schedule for the
composite is one-hundred and ten basis points (1.10%) for the first $25mm in AUM; Ninety-five basis points (0.95%) for the next $25mm in AUM; Eighty basis points
(0.80%) between $50-100mm in AUM; and AUM over $100mm is negotiable. The total expense ratio as of December 31, 2021 for the Ranger Micro Cap Fund, which is
included in the RIM Micro Cap Composite, is 1.50% and the management fee is 1.25%. Investment advisory fees incurred by clients may vary. Valuations are computed
and performance is reported in U.S. dollars. Policies for valuing investments, calculating performance, and preparing GIPS Reports may be obtained by contacting RIM
at (214) 871-5262 or by e-mail at crteam@rangerinvestments.com.
4. Composite Dispersion is calculated on a gross-of-fees returns basis using the asset-weighted standard deviation of all portfolios that were included in the Composite
for the entire calendar year. 		
5. Gross-of-fees returns were used to calculate the three year annualized standard deviation.							
6. Total Micro Cap (“MICCG”) Assets include the Composite’s assets as well as other micro cap assets managed by RIM. ACA Compliance Group as not reviewed the Total
MICCG Assets or percentage of MICCG Assets in the performance table above.
7. The Composite is re-valued and accounted for following a ten percent (10%) or greater cash, securities or asset class inflows or outflows at the account or composite
level so as not to distort performance.
8. Performance periods of less than 12 months are not annualized. Year 2014 results are for the periods from August 1, 2014 through December 31, 2014.
9. RIM makes no representation, and it should not be assumed, that future investment performance will conform to past performance. Additionally, there is the possibility for loss when investing in a Composite separate account or pooled investment vehicle. Gross performance returns presented herein will be reduced by investment
advisory fees and other expenses that may be incurred in the management of the account. The collection of fees produces a compounding effect on the total rate of return
net of management fees. As an example, the effect of investment management fees on the total value of a client’s portfolio assuming (a) quarterly fee assessment, (b)
$1,000,000 investment, (c) portfolio return of 8% a year, and (d) 1.00% annual investment advisory fee would be $10,416 in the first year, and cumulative effects of
$59,816 over five years and $143,430 over ten years. Actual performance results and fees of client accounts may differ substantially.
10. References to specific securities are (1) for illustration purposes only, (2) may not represent a complete list of Composite holdings for the period, and (3) may not
represent all securities purchased, sold or recommended for investor accounts. Securities referenced should not be deemed as recommendations and no assurances can
be given that these examples or future security holdings will be profitable. A complete list of Composite holdings and returns for the previous quarter may be obtained
by contacting RIM at (214) 871-5262 or by e-mail at crteam@rangerinvestments.com.					
11. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the
content contained herein.		
THOUGH THE INFORMATION FOUND IN THIS PRESENTATION HAS BEEN PREPARED FROM PUBLIC AND PRIVATE SOURCES BELIEVED TO BE RELIABLE, RIM MAKES NO
REPRESENTATION TO ITS ACCURACY OR COMPLETENESS. THIS INFORMATION, FURNISHED ON A CONFIDENTIAL BASIS TO THE RECIPIENT, DOES NOT CONSTITUTE
AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES, INVESTMENT PRODUCT OR INVESTMENT ADVISORY SERVICES. SUCH OFFER OR
SOLICITATION MAY ONLY BE MADE BY MEANS OF DELIVERY OF AN INVESTMENT ADVISORY AGREEMENT, PRIVATE MEMORANDUM/SUBSCRIPTION DOCUMENT
OR OTHER SIMILAR MATERIALS WHICH CONTAIN A DESCRIPTION OF MATERIAL TERMS RELATING TO SUCH INVESTMENT. THIS INFORMATION IS INTENDED
EXCLUSIVELY FOR THE USE OF THE PERSON TO WHOM IT HAS BEEN DELIVERED, AND IT IS NOT TO BE REPRODUCED OR REDISTRIBUTED TO ANY OTHER PERSON.
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